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SUBJECT: EGYPTIAN/SOVIET ECONOMIC COOPERATION 

1. ON JUNE 1 CAIRO PRESS REPORTED THAT AGREEMENT WAS 
REACHED BETWEENCAIRO AND MOSCOW, THAT THE SOVIET UNION 
WOULD UNDERTAKE CLEARING OF THE GULF OF SUEZ AT NO COST 
TO THEEGYPTIAN GOVERNMENT. WORK IS TO BEGIN IMMEDITELY 
AND THE GULF IS TO BE CLEARED BY AUGUST 15. WE UNDERSTAND THIS 
INCLUDESSTRAITS OF GUBAL. 

2. ON JUNE 4 AL AHRAM REPORTER IN MOSCOW WHO IS COVERING 
MINISTER OF ELECTRICITY SULTAN VISIT TO THE SOVIET UNION 
SAYS THT THE MINISTER SIGNED AN AGREEMENT FOR TECHNICAL 
COOPERATION AIMING AT DEVELOPING A HIGH DAM ELECTRIC 
POWER STATION. REOPENING THE SUEZ POWER STATION AND 
EXECUTION OF SCHEME OF ELECTRIFICATION OF THE NILE BARGES. 
SULTAN ALSO REPORTEDLY DISCUSSED SOME SORT OF SOVIET 
PARTICIPATION IN THE DEVELOPMENT OF NUCLEAR POWER IN EGYPT. 
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